Towards a “Techno-Authoritarian” State?

Political Economy of Central Bank Independence Reforms”
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It can be observed that various central banks have obtained independent status all over the world in the
last two decades. This change is mostly explained by the central bank independence (CBI) literature,
which is highly dominated by the neoclassical economics and the new institutionalist approach, in the
context of the term “time inconsistency”, and the positive correlation between the degree of central
bank independence and lower inflation. On the other hand, this significant development is part of a
deeper transformation which is not addressed by the CBI literature, namely the transformation of the

nation state.

The crux of the question of this paper is to highlight the dynamics behind the transformation of the
state and the changing power balance of state apparatuses (intra-state relations) in the process of

internationalisation of capital.

For this aim this paper will argue that the process of central banks gaining independence should be
understood as a part of the restructuring of the capitalist state in the era of the internationalisation of
capital. In order to understand this restructuring process, relational epistemology will be used. In this
framework, the state is characterised as an arena of power struggle, and the condensation of conflicts
between and within classes. Therefore, the roots of the transformation of the state can be found in the

ongoing struggle between different fractions of capital.

The main argument of this paper is that there are two main dynamics behind the independence of
central banks: (i) the demands of the “interior bourgeoisie” - and different fractions within the interior
bourgeoisie - in each individual country, (ii) suggestions made by international institutions such as the
IMF, WB and WTO which represent the interests of capital at the world scale. Moreover, it can be
said that the results of the transformations of the form of the nation state are deepening the separation
between economy and politics, and this is leading to the emergence of a new kind of “techno-

authoritarianism”.

- The Turkish case will be used as an empirical point of reference for the substantiation of these arguments.
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